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INDEPENDENT AUDITORS’ REPORT March 26, 2017

To the Unit Holders of BMK Saudi Equity Fund:
(Managed by Bait Al Mal Al Khaleeji Company)

Scope of audit

We have audited the accompanying balance sheet of BMK Saudi Equity Fund (the “Fund”) as of
December 31, 2016 and the statements of operations, cash flows and changes in net assets for the year
then ended, and the notes from 1 to 7 which form an integral part of these financial statements. These
financial statements, which were prepared by the Fund and presented to us with all information and
explanations which we required, are the responsibility of the Fund’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in Saudi Arabia.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting policies used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

Unqualified opinion

In our opinion, such financial statements taken as a whole present fairly, in all material respects, the
financial position of the Fund as of December 31, 2016 and the results of its operations and its cash
flows for the year then ended in conformity with accounting standards generally accepted in Saudi
Arabia appropriate to the circumstances of the Fund.

PricewaterhouseCoopers

By:
Ali H. Al Basri
License Number 409

PricewaterhouseCoopers, License No. 25,
Al Hugayet Tower, P.O. Box 467, Dhahran Airport 31932, Kingdom of Saudi Arabia
T: +966 (13) 849-6311, F: +966 (13) 849-6281, www.pwc.com/middle-east



BMK SAUDI EQUITY FUND

(MANAGED BY BAIT AL MAL AL KHALEEJI COMPANY)

Balance sheet
(All amounts in Saudi Riyals unless otherwise stated)

Assets

Current assets

Cash at bank

Total assets

Liabilities

Current liabilities

Management, custadian and subscription fees payable
Accrued and other liabilities

Total liabilities

Net assets value

Units in issue (Unit)

Per unit value (Saudi Riyals)

Note

As at December 31,

2016 2015
61,875,427 43,406,177
61,875,427 43,406,177

596,110 188,266
43,000 19,500
639,110 207,766
61,236,317 43,198,411
5,109,556 3,730,343
11.98 11.58

The accompanying notes from 1 to 7 form an integral part of these financial statements.



BMK SAUDI EQUITY FUND

(MANAGED BY BAIT AL MAL AL KHALEEJI COMPANY)
Statement of operations

(All amounts in Saudi Riyals unless otherwise stated)

Year ended December 31,

Note 2016 2015
Investment income:
Net realized gains on held-for-trading investments 5 8,161,182 2,463,048
Dividend income 1,041,731 5,785
Total investment income 9,202,913 2,468,833
Expenses:
Subscription fees in other funds 6 (183,330) -
Management fees 6 (1,094,180) (734,079)
Custodian fees 6 (156,311) (104,868)
Professional fees (66,000) (33,000)
Brokerage commission (203,507) (2,182)
Board of Directors’ remuneration 6 (21,000) -
Other (13,116) (120,738)
Total expenses (1,737,444) (994,867)
Net income for the year 7,465,469 1,473,966

The accompanying notes from 1 to 7 form an integral part of these financial statements.



BMK SAUDI EQUITY FUND

(MANAGED BY BAIT AL MAL AL KHALEEJI COMPANY)
Statement of cash flows

(All amounts in Saudi Riyals unless otherwise stated)

Cash flows from operating activities

Net income for the year

Changes in operating assets and liabilities
Held-for-trading investments
Accrued dividend income
Management and custodian fees payable
Accrued and other liabilities

Net cash generated from operating activities

Cash flows from financing activities

Proceeds from units issued

Payments on units redeemed

Net cash generated from (used in) financing activities

Net change in cash at bank
Cash at bank at beginning of the year

Cash at bank at end of the year

Year ended December 31,

2016 2015
7,465,469 1,473,966
- 151,243

- 305,115

407,844 (247,773)
23,500 (2,031)
7,896,813 1,680,520
84,251,049 29,411,765
(73,678,612) (53,081,335)
10,572,437 (23,669,570)
18,469,250 (21,989,050)
43,406,177 65,395,227
61,875,427 43,406,177

The accompanying notes from 1 to 7 form an integral part of these financial statements.



BMK SAUDI EQUITY FUND

(MANAGED BY BAIT AL MAL AL KHALEEJI COMPANY)

Statement of changes in net assets

(All amounts in Saudi Riyals unless otherwise stated)

Net assets at beginning of the year

Proceeds from units issued during the year
Payments on units redeemed during the year

Net income for the year

Net assets at end of the year

Net assets per unit at end of the year

Unit transactions

The transactions in units are summarized as follows:

Units at beginning of the year

Add: Units issued
Less: Units redeemed

Net increase (decrease) in units

Units at end of the year

Year ended December 31,

2016 2015
43,198,411 65,394,015
84,251,049 29,411,765

(73,678,612) (53,081,335)
7,465,469 1,473,966
61,236,317 43,198,411

11.98 11.58

3,730,343 5,715,476
7,711,123 2,521,617

(6,331,910) (4,506,750)
1,379,213 (1,985,133)
5,109,556 3,730,343

The accompanying notes from 1 to 7 form an integral part of these financial statements.



BMK SAUDI EQUITY FUND

(MANAGED BY BAIT AL MAL AL KHALEEJI COMPANY)

Notes to the financial statements for the year ended December 31, 2016
(All amounts in Saudi Riyals unless otherwise stated)

General information

BMK Saudi Equity Fund (the “Fund”) is an open-ended investment fund established under an agreement
between Bait Al Mal Al Khaleeji Company (the "Manager") and investors in the Fund (the “Unit Holders"). The
Fund is governed by the terms and conditions of its prospectus and aims at capital growth mainly through
investments in the equity securities of the Saudi companies during the period of initial public offering, and issue
rights of listed companies in the Saudi Stock Exchange “Tadawul”. The Fund distributes dividends to the Unit
Holders on annual basis. The Fund’s net income after distribution of dividends is to be reinvested in the Fund,
which affects the value and price per unit. The registered address of the Manager is Bait Al Mal Al Khaleeji
Company, P.O. Box 9177, Dammam 31413, Kingdom of Saudi Arabia.

In dealing with the Unit Holders, the Manager considers the Fund as an independent unit. Accordingly, the
Manager prepares separate financial statements for the Fund. The Fund's books and records are also
administered by the Manager. Furthermore, the Unit Holders are considered owners of the assets of the Fund
and any income distribution is made in relation to their respective ownership share to the total number of units.

The Saudi Capital Market Authority (‘CMA”) approved the Fund on 4 Jumada Al-Awwal 1435 H (March 5, 2014).
The Fund commenced its operations on May 4, 2014.

The accompanying financial statements were approved by the Fund's Manager on March 26, 2017.
Regulating authority

The Fund is governed by the Investment Fund Regulations published by CMA detailing requirements for all
funds within the Kingdom of Saudi Arabia.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all periods presented.

3.1 Basis of preparation

The accompanying financial statements have been prepared under the historical cost convention, except for
the measurement of held-for-trading investments at fair value, on the accrual basis of accounting and in
compliance with standards promulgated by Saudi Organization for Certified Public Accountants.

3.2 Critical accounting estimates and judgments

The preparation of financial statements in conformity with generally accepted accounting standards requires
the use of certain critical estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the reporting date and the reported amounts of revenues
and expenses during the reporting period. Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The Fund makes estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, seldom equal the related actual results.

3.3 Foreign currency translations
(a)  Reporting and functional currency

These financial statements are presented in Saudi Riyals which is the reporting and functional currency of the
Fund.

(b) Transactions and balances

Foreign currency transactions are translated into Saudi Riyals using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at the period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the statement of operations. The amounts of foreign exchange gains and losses
were not significant for the years ended December 31, 2016 and December 31, 2015.



BMK SAUDI EQUITY FUND

(MANAGED BY BAIT AL MAL AL KHALEEJI COMPANY)

Notes to the financial statements for the year ended December 31, 2016
(All amounts in Saudi Riyals unless otherwise stated)

3.4 Cash and cash equivalents

Cash and cash equivalents include cash at bank, and other short-term highly liquid investments, if any, with
maturities of three months or less from the purchase date.

3.5 Held-for-trading investments

Held-for-trading investments are initially recognized at cost. After initial recognition, investments in marketable
securities are valued at fair value at the balance sheet date. Changes in fair values, comprising of realized and
unrealized gains and losses, are included in the statement of operations. Fair value is determined by reference
to market value. Investments in mutual funds, if any, are valued at the net assets value of the units in issue at
the balance sheet date.

3.6 Liabilities

Liabilities are recognized for amounts to be paid for goods and services received, whether or not billed to the
Fund.

3.7 Revenues

Dividend income is recognized when the Fund’s right to receive payment is established. Realized gains and
losses on held-for-trading investments sold are determined based on the weighted average cost basis. Results
arising from trading activities include all gains and losses from changes in fair value of held-for-trading
investments.

3.8 Expenses
Expenses are calculated and recognized as a period costs in the period in which incurred.
3.9 Zakat and income tax

Under certain provisions of the Saudi Income Tax Law, the income and gains of investment funds are subject
to income tax at the applicable rates. The provisions of the Saudi Income Tax Law relating to investment funds
have not been enforced pending clarifications from the General Authority of Zakat and Income Tax (“GAZT")
and the CMA. As the regulations have not been enforced yet, no provision has been made in these financial
statements.

3.10 Trade date accounting

All purchases and sales of investments are recognized on the trade date, which is the date the Fund commits
to purchase or sell the asset.

Financial instruments and risk management

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, fair value and
cash flow interest rate risks and price risk), credit risk and liquidity risk. The Fund’s overall risk management
program focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on
the Fund's financial performance.

Financial asset and liability is offset and net amounts are reported in the financial statements, when the Fund
has a legally enforceable right to set off the recognized amounts and intends either to settle on a net basis, or
to realize the asset and liability simultaneously.

4.1 Market risk

Market risk is the risk that the fair value or the future cash flows of the financial instruments will fluctuate due to
changes in market variables such as capitalization size in market commission rates, foreign exchange rates,
and equity prices. The Fund's market risk is managed through diversification of the investment portfolio.

4.2 Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange
rates. The Fund holds assets denominated in Saudi Riyals, which is the functional and presentation currency.
Management monitors the fluctuations in currency exchange rates and believes that the currency risk is not
material.



BMK SAUDI EQUITY FUND

(MANAGED BY BAIT AL MAL AL KHALEEJI COMPANY)

Notes to the financial statements for the year ended December 31, 2016
(All amounts in Saudi Riyals unless otherwise stated)

4.3 Fair value and cash flow interest rate risks

Fair value and cash flow interest rate risks are the exposures to various risks associated with the effect of
fluctuations in the prevailing interest rates on the Fund's financial positions and cash flows. The Fund’s results
of operations and operating cash flows are substantially independent of changes in market interest rates as the
Fund has no interest-bearing assets and liabilities.

4.4 Pricerisk

The risk that the value of a financial instrument will fluctuate as a result of changes in market prices, whether
those changes are caused by factors specific to the individual instrument or its issuer or factors affecting all
instruments traded in the market. The Fund diversifies its portfolio, to manage its price risk arising from held-
for-trading investments in equity securities.

4.5 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. The Fund has no significant concentration of credit risk. Cash is placed with
a bank with sound credit rating.

4.6 Liquidityrisk

Liquidity risk is the risk that the Fund will be unable to meet its net funding requirements for redemptions. The
Fund is exposed to bi-weekly cash redemptions of the units. The Fund invests all of its assets in investments
that are quoted in an active market which can be easily liquidated. The Manager monitors the liquidity
requirements on a regular basis and ensures that sufficient funds are available to meet any commitments as
they arise.

4,7 Fair value

Fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgeable
willing parties in an arm’s length transaction. As the Fund's financial instruments are compiled under the
historical cost convention differences can arise between the book values and fair value estimates. Fund's
management believes that the fair values of the Fund's financial assets and liabilities are not materially different
from their carrying values.

Held-for-trading investments

All of the Fund’s investments are in Saudi publicly listed companies that are listed on the Saudi Stock Exchange
and units in Saudi investment funds. Movement in held-for-trading investments is as follows:

Year ended Year ended

December 31, December 31,

2016 2015

Balance, beginning of year - 151,243
Purchases 123,092,637 4,322,000
Disposals (131,253,819) (6,936,291)
Net realized gains on held-for-trading investments 8,161,182 2,463,048

Balance, end of year - -

Related party matters

The Fund pays management fees at the rate of 1.75% per annum and custodian fees at the rate of 0.25% per
annum, calculated on the Fund’s net asset value at each valuation day (see Note 7). Also, the Manager recovers
from the Fund any other expenses incurred on behalf of the Fund including Board of Directors’ remuneration.

In the normal course of business, the Manager and its employees hold units in the Fund.



BMK SAUDI EQUITY FUND

(MANAGED BY BAIT AL MAL AL KHALEEJI COMPANY)

Notes to the financial statements for the year ended December 31, 2016
(All amounts in Saudi Riyals unless otherwise stated)

Summary of transactions with funds under the management of the Manager is as foliows:

Subscription fee paid
Name of investee to the Manager Number of units

2016 2015 2016 2015 2016

2015

Purchase of units
BMK IPO Fund 183,330 - 407,100 - 6,116,670

Disposals of units

BMK IPO Fund - 407,100 - 5,651,722

Last valuation day

The Fund's units are valued on a bi-weekly basis on every Monday and Wednesday (the “valuation day”). The

value of the Fund's units is announced on the day following the valuation day (the “announcement day”).

The last valuation day of the year ended December 31, 2016 was December 31, 2016 (2015: December 31,

2015).
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